The CIIF, International Center for Financial Research, is an interdisciplinary center with an international outlook and a focus on teaching and research in finance. It was created at the beginning of 1992 to channel the financial research interests of a multidisciplinary group of professors at IESE Business School and has established itself as a nucleus of study within the School's activities.
Ten years on, our chief objectives remain the same:
• Find answers to the questions that confront the owners and managers of finance companies and the financial directors of all kinds of companies in the performance of their duties
• Develop new tools for financial management
• Study in depth the changes that occur in the market and their effects on the financial dimension of business activity
All of these activities are programmed and carried out with the support of our sponsoring companies. Apart from providing vital financial assistance, our sponsors also help to define the Center's research projects, ensuring their practical relevance. Table 1 shows in simplified form the relationship between three variables, which are sometimes confused: increase of equity market value, shareholder value added, and created shareholder value.
Table 1
Increase of equity market value, shareholder value added, and created shareholder value
Increase of equity market value Equity market value t -Equity market value t-1
↓

Shareholder value added
Increase of equity market value -payments from shareholders + dividends + repurchases -conversions.
↓
Created shareholder value
Shareholder value added -(Equity market value x Ke)
Evolution of the Euro Stoxx 50
Figure 1 shows the evolution of the Euro Stoxx 50 price index since 1992. It stood at 1,000 points in December 1991 and 3,578 in December 2005. The historic maximum value was 5,464 (March 6, 2000) . Table 2 contains the evolution of increase of capitalization, shareholder value added and shareholder value creation for the Euro Stoxx 50 since 1993. The most profitable index in the whole period was the IBEX 35 and the least profitable was the FTSE 100. The S&P 500 was the biggest in capitalization in 2005.
Comparison between Euro Stoxx 50 and other world indexes
Table 3
Comparison between the Euro Stoxx 50 and the AEX, CAC 40, IBEX 35, Mibtel 30, Xetra-Dax, FTSE 100, S&P 500 and Dow Jones (returns include dividends).
Shareholder value creators and shareholder value destroyers in the Euro Stoxx 50 in 2005
The top shareholder value creator in 2005 was Total SA (€30,003 million). The companies that destroyed most value in 2005 were: Deutsche Telekom (-€14,813 million), France Telecom (-€ 11,761 million) and Telecom Italia (-€7,067 million). Table 4 contains the capitalization, shareholder value creation and shareholder return of the 50 companies in 2005. The sum of the capitalization of the 50 companies is higher than the capitalization of the Euro Stoxx 50 that appears in Table 3 . This is because the capitalization of the index was not calculated with the whole capitalization of the companies, only with the percentages that appear in the last column. 1993  44%  49%  26%  63%  52%  47%  25%  10%  17%   1994  -5%  3%  -14%  -10%  2%  -7%  -7%  1%  5%   1995  18%  21%  3%  25%  0%  8%  26%  38%  37%   1996  26%  38%  28%  48%  14%  27%  17%  23%  29%   1997  40%  44%  33%  46%  62%  47%  29%  33%  25%   1998  35%  32%  34%  43%  44%  19%  17%  29%  18%   1999  49%  27%  54%  21%  25%  39%  21%  21%  27%   2000  -2%  -3%  1%  -17%  4%  -8%  -8%  -9%  -5%   2001  -19%  -19%  -20%  -8%  -24%  -20%  -14%  -12%  -5%   2002  -36%  -34%  -32%  -26%  -23%  -44%  -22%  -22%  -15%   2003  19%  8%  20%  30%  17%  37%  18%  29%  28%   2004  9%  7%  11%  21%  21%  7%  11%  11%  5%   2005  24%  31%  27%  19%  18%  27%  21%  5%  2%   93-2005  14%  14%  11%  18%  15%  11%  10%  11%  13% 9 7 -2 0 0 5 4 % 2 % 6 % 5 % 5 % 2 % 3 % 3 % 4 % , 58% and 88% in 1997, 1998, 1999, 2000, 2001, 2002, 2003, 2004 and 2005 , respectively. Figure 2 shows the relationship of shareholder return to size (measured as market capitalization) in 2005. There is not a close relationship. The R-squared is 2.8% (that is, the difference in size explained only 2.8% of the return). Table 8 contains the companies added and removed from the Euro Stoxx 50. Figure 5 shows the average cumulative return of the companies added to the Euro Stoxx 50 in the 40 days around the addition date (day 0). It may be seen that the average cumulative return in the 20 days before the addition was 4.82% (4.73 % above the return of the Euro Stoxx 50.). It may be seen, also, that the average cumulative return in the 20 days after the addition was 4.79%. Figure 6 shows the average cumulative return of the companies removed from the Euro Stoxx 50 in the 40 days around the deletion date (day 0). It may be seen that the average cumulative return in the 20 days before the deletion was -2.03%. It may be seen, also, that the average cumulative return in the 20 days after the deletion was 3.82%. Figure 7 shows the average cumulative return of a portfolio equally weighted long in the companies added, and short in the companies removed from the Euro Stoxx 50 in the 40 days around the addition/deletion date (day 0). It may be seen that the average cumulative return in the 20 days before the addition/deletion date was 6.85%, and that the average cumulative return in the 20 days after the addition/deletion date was 0.97%. 
Shareholder Return and size
Figure 6
Average Cumulative Return of deletions from the Euro Stoxx 50
Figure 7
Average cumulative return of a portfolio long in the companies added and short in the companies deleted from the Euro Stoxx 50 Tables 10 and 11 split the period used for calculating the correlation in two sub-periods. Table  10 shows the correlation of the 3-year sub-period 1997-1999, and Table 11 shows the correlation of the 5-year sub-period 2000-2005. 
Volatility and correlation with other indexes of the Euro Stoxx 50
Figure 9
Volatility of Euro Stoxx 50, CAC 40 and Xetra-Dax (Annualized rolling standard deviation calculated with daily data of the last year)
Figure 10
Volatility Table 12 Correlation of Table 9 (97-99) minus correlation of Table 14 Correlation of the Euro Stoxx 50 with other main world indexes. Correlation calculated with monthly data in the period Jan 1997-Dec 1999
Table 15
Correlation of the Euro Stoxx 50 with other main world indexes. Correlation calculated with monthly data in the period Jan 2000-Dec 2005   Table 16 Correlation of Table 9 (97-99) minus correlation of 
Figure 14
Correlation between the Euro Stoxx 50 and the S&P 500. Correlation between Euro Stoxx 50 and Dow Jones (20-day rolling daily correlations)
Figure 15
Correlation between Euro Stoxx and Ibex 35. Correlation between Euro Stoxx 50 and FTSE 100 (20-day rolling daily correlations)
Figure 16
Correlation between Euro Stoxx and S&P 500. 
